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RUSSIA IS PRODDED

TO WAGE HOLY WAR

Idealists Arc Striving to Over-

comes Apathy of Pro-

letariat.

FIGHT SEPARATE PEACE'

Bolshevlki Become Desperate
In Paco of Increasing Mds

TrotzUy to Decide.

fucinl Call Pf patch to Tub Scv.
Copyright, m '. all ftfll rtMrrti.

PxntooaAO, Jan. 28. The All Tlusslan
Assembly marked tlma In Its last two
sessions while tho question of war or
Ploa was belntr. debated. After For
etui Minister Trotsky's report It has
been espectfd that a decision will bo
reached on tho alternative of making a
separata poaca or Inaugurating a holy
war, led by a band of Idealists. These,

with sore throats and bayonet are
striving to overcome the apathy of the
mantes and the active resistance of tho
privileged and propel tied classes.

T'lese latter are being forced Into an
Impossible position by the failure of the
Bulshevlk Government to recognize
them, or rather by the failure of the
radicals to provide some means for U

lect communication. The attitude of
the Bolshevlki remains puixllnr. Un
questionably they would have been
weaker In their relations to the pro-

letariat of tho Central Empires had they
not been careful to be as rude to the
allied Governments as they were to the'
Austrlans and Germans.

Question of Expediency.
Ttom the point of view of- - mere ex-

pediency the question has been raised
whether It would not have been better
for Great Britain to have looked beyond
the Insults. of the Bol-

shevlki has strengthened the Rada, be- -,

cause the Rada and the bourgeoisie are
opposed to the Bolshevlki and the Allies
memed to assume that they should be
supported. It Is precisely because the
Rada Is bourgeoisie and therefore-- ' un-
hampered by uncompromising Ideals
that It la at this minute concluding a
separate ptace with Austria, thereby al-

most compelling the separate peace of
Russia as a whole.

The outcry against civil war If
strengthened by the pious hopes of the

Kngllsh labor members 'that the Con-
stituent Assembly would put an end to
that very civil war on' the success of
which depends the power of the Soviets,
to prevent Ukraine from making a sepa-
rate peace.

The Russian press probably Is re-

sponsible for most' of the allied misun-
derstandings regarding the Bolshevlki.
Oerwlse the Information that has U

out from Russia has come largely
frrott those who had most to lose by
Blwievlk domination.

'TWa' Bolshevlki undoubtedly are
desperate in the face of

odds. A majority of them,
with; the allied Social Revolutionaries
nf.the Left, are prepared, even In the,
present appalling circumstances, to taXe
tipi." Germany's challenge and Anally
break off negotiations, In which cose
the country would enter a state of revo-
lutionary defence. The final decision on,
this point,, will rest with Foreign Min-
ister Trotxfyy.. --

Trotsky's Idealism.
Apparently Trotsky's opinion will bo

based solely upon his Idea aa to whether
peace or a desperate war best would
serve to effect a worldwide revolution.
It is said that Trotsky would be willing
to sacrifice Russia to .save Europe and
then to have Europe save the world.

The Bolshevik leader's position In re
gard to peace may be Mated thus: TI.e
Ukrainian nada corresponds very nearly
so the Mlliukoff government, of Ku-jsi-

after the revolution. It Is opposed liy
n increasingly strong Soviet organisa-

tion in the Ukraine. Being the gov-
ernment ofthe propertied and privilege!
classes. It fears the Bolshevlki more
than the Austrian

Refore the revolution Its elements
leokeil to Austria for protection against
the Czar. Now they sire looking to
Austria for protection against the Bol-
shevlki. As a result they would be glad
to I'onclude peace on business terms aH
distinct from Idealistic terms.

Thus It will bo seen that the position
of the Rada breaks the unity of the
Russian idealistic front and enormourly
strengthens the German hand, besirlr.i
giving the Austrlans material with whiclu
to quench any outDreaks ox revolution-
ary fire which might follow the failure
of the Brest-I,llovs- k negotiations. Tho
question of peace turns upon whether
the Rada succeeds In obtaining It re

the Soviet movement in the
lfkralne gains overwhelmlns force.

BRITISH SACRIFICED,
CRITIC NOW SAYS

Charges Mismanagement tn
the Cambrai Offensive.
Special CabU PtifalcU to The Sen.

'London, Jan. 28. Charging that
Trenoh help, clo?c nt hand, was "coldly
Ignored and not utilized" at the battle
of Ypres. I.ovat Frazer, whose recent
article attacking the military authorities
created a sensation, returned to the
charge to-d- In a two column letter
In the VaUu Mail addressed to tho Sec-

retary of War.
"The General Staff plead lack of

men-."- writes Frazer. "Did it rebuff tho
French? The General 8taff admits 900,-00- 0

casualties last year In undertakings
which were mostly unprofitable or failed.
They want to blame' the Government.
Did the Government plan the Ypres and
Cambrai offensives? The point Is not
worth discussing."

After polntlag out that politicians do
not plan attacks or "masterly evacua-
tions," the writer says therefore they
cannot win the war. Ha proceeds:

LwTrVBut you- are not nrovldlnsr us suf
tfiWtrnen,v retort ,.the ayoJofljrt. for
'flM lfcnperial (Jeneral. "UK, That .

astty my poini. a. am pre
slfctclenr men: What ''was
tJemT The .imperial General j MUM
blames the Oavarrnnaat tor. ot'hinT

;4 (iijMroTjdeA sufficient men' lnm7..Tf.W
HA- "war depleted, why did they iMtajrorftW

UM im ipiw uuewivei
avla failed to achieve the full m

pea at Ypres, the Imperial i Oeneral
Walt planted a fresh battle at Caiasral.
Tkav ka4 before them the wise and prtu
4mw axaarple of Qen. Pstain, who da.
VMM .a policy or jiimua onuuuve mrr to economise man power; They,

.aao wual, Kara, known that the French

al
Why?
know.'v

That I trbgt wo all want to

REVOLT IN FINLAND
BLAZES UP IN FURY

Red Guard, Aided by Russian
Troops, Spreads Anarchy.

London, Jan. 2S. The smoldering rev-

olution In Finland has blazed up In full
fury and threatens to form one of the
bloodiest Incidents of the Russian revo-

lution, according to despatches from
.llaparamla, VIborg and other points by
way of Stockholm. Tht uprising seems
to be most protiounccri In the eastern
provinces. The Bolshevlki are aiding tho
revolutionaries against tlio
bourgeois government of tho country.
All the foreign consuls have left

and sharp fighting Is reported
around VIborg.

Communication between Stockholm
and IVtrograd lias been Interrupted
since Pumlay morning. The wires ro
reported to have been cut by the Red
Guard. A despatch from the Russian
capital says that !00 more Red Guards,
with machine guns, are on their way to
relnforco tho garrison at
VIborg.

A Heutcr despatch says anarchy pre-
vails throughout the country. The mis-
ery of the Finnish population has been so
Increased by a proclamation of the Bol-
shevik Government that It focla com-
pelled as a matter of principle to sup-
port tho revolutionaries in their struggle
against the bourgeoisie.

Tho Red Guard Is holding Rlklmakl
and other Important ) motions. Russian
soldiers nre aiding the reds and rein-
forcements ore coming from Petrograd.

The Finnish Minister In Petrograd has
protested to the Workmen's and Sol-
diers' Delegates against Russian Inter-
ference In Finnish affal-s- . He received
a reply that "Russia's Government, true
to Its principles, Is In duty bound to
support the proletariat In Finland In Its
battle against the Finnish bourgeoisie."
Tho Bolshevik Commissioner further de-
clared that help had been sent to the
Reds and that still more troops would
be sent to them.

ItvcsUa, tho Ifelsingfors Bolshevik
organ, admits that the Red Guard hasgot out of the hands of Its creators.
It reports that troops nt various places
are beyond control, and that they have
been guilty of murdering and nlunderlnr.
The newspaper adds that anarchistic
conditions are prevailing.

The Finnish Government baa sent to
all the Powers that have acknowledged
rinianua independence a protest against
Russian Interference in Finnish affairs.

Recent despatches rave reported that
battles of considerable proportions have
been fought at several places In Finland
between the Finnish White Guard, or-
ganized by ' the republican Government
of Finland, and the Russian Red Guard.

FEES GIVEN FERRIS,

COMMITTEE LEARNS

Senate Body, in Executive Ses

sion, Hears Correspond-
ence' Head.

Wasiu.noto.v, Jan. 2. Relations of
Theodore n. Ferris, who resigned last
week as chief designer of the Shipping
Board's Emergency Fleet Corporation,
with concerns building wooden ships for
the Government, were Inquired Into to-

day by the Senate Commerce Commu-
te In executive, session.

Correspondence Introduced disclosed'
that, after receiving a report from the
legal department of. the fleet corpora-
tion summarising Ferrle's connections,
former Rear-Atlmir- al Bowie, assistant
general manager of the fleet corporation,
recommended to Chairman Hurley that'
Ferrls's resignation be requested. Fer
ris when called Into conference tho
next day resigned. ' ,

The correspondence showed Ferris
was recelvlnc commissions from the

tClinchfleld Navigation Company for de
signing snips wnicn naa Decn sold to
tho Government, and wan under contract
to the Sloan Shipbuilding Company to
sell its output on a u per cent commis-
sion basis. The latter firm started build-
ing several wooden shins tinder sublet
contracts from the Cltnchfleld company.
but the yards were taken over by tho
Shipping Board some weeks ago.

The correspondence also showed that
plans for a steel ship the Jahneke Ship-
building Company of New Orleans In
tended building under Government con
tract and for which the Jahneke com
pany agreed to pay $20,000 were drawn
In Ferrls's New York office. Admiral
Bowles wrote tr Chairman Hurley ha
learned this from a Jahneke representa-
tive who seemed reluctant to say how
much the designing contract called for.

Early last wring, before the Whipping
Board was organized. Ferris entered
into a contract with the CUnchfield. Nav
igation Company to design wooden ships
ifor them on a (basis of 2 per cent, of the
cost. The ships wero to be tiullt for
$110,000 each and the commission was
to be paid In elm-e- Instalments. These
vessels were taken over (by the Govern-
ment.

Then the Cllncrffield company obtained
four Government contracts at 1585,000
under the same arrangement with Fer-
ris.

CRUISER GOEBEN REFLOATED.

Damaged Vessel Salvaged by
Turks. Saya Berlin Report.

Bkhum, via London, Jan. 28. It is of-

ficially announced that the Turkish
crnleer Sultan Yawui Sellm, formerly
the German cruiser Ooeben, has been re-

floated and entered the Dardanelles.

London, Jan. St. A British official
communication says :

Since the last communication bad
weather has hampered our operations
against the Goeben, but several raids
have been made and bombs dropped on
the Goeben and on gun positions nt
Cuba Tepe. At noon Sunday the
Gocben's position was unchanged.
The Sultan Yawuz Sellm was beached

nt Nagara Point In the Dardanelles
about ten days ago after sho had struck
a .mine while fleeing from British war-
ships. Her sister ship, the Mtdullu, for-
merly the Oerman cruiser Brealau. was
sunk at the same time by striking a
mine.

GERMAN RAIDERS ACTIVE.
-i- n

Xaay Attack Mate an Fraaeh ana
" riflaxt Lines. ,

i t 4
Lokdon, Jan. II. The Gsrmans have

baeti feeling out the British and 'French
Maes at a number of polnta oixtbe weet--
ra front. To-da- y the Brltlah War

gsm announced that, raiding parties
were active at many place on the Fran-
co.Belgian Una.. Northeast of Langt--
maroK ana kuwiui oi l verguier
raM'rera nartlcularly vicious attacks.

(They were dlaperetd'wlth trivial losses.
Bern etauns erenwen onusa prison-
ers, laeftrttiw an Aflear, war captured
north of, Baotlaara.

There aleohs been considerable ac
tivity n Ckampagne ana on tne verflun
fret in tJBampagms ana.nonn or ot
MlkUl the French made successful raids
na returns with priaoaer,vA Oarman

attRCK on la r uniimm iuteu wunum
'result.

war.
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FOUR SHIPS SUNK BY

TS AND MINES
i

Victims Include Two British
Steamers, French Trans-

port and Trawler.

5 LIVES LOST IX ALL

Announcement Covers the An

dania, Reported Sunday, and

, Sinkings on January 23.

Inmn Jan. 28. Loss pf two British
passenger ship?, n French transport ed
a French trawler, with a loss of fifty-fo- ur

lives, was announced The
t6rpedolng of the chief of these, the
Cunard liner Andanla, was reported In
press despatches yesterday, which said
that the liner remained afloat. Only
twollves were lost.

Forty person perished when the
French transport Dromo (presumably
La Drome) .and the trawler Kerblhan
struck mines January S3 within sight of
Marseilles. La Drome was a vessel of
3,216 tons, built at Newcastle nnd owned
by the French line. After the liner and
the trawler were sunk avlatora discov-

ered numerous mines near the port of
Marseilles, and the whole region subse-
quently was swept by mlno destroying
craft.

Seven passengers and live members of
the crew of the British steamship Cork
perl.hel wh'en that vessel was torpedoed
without warning. Tne torpedd struck
her amidships and sho sank In five min-
utes. Tho passengers were In their
berths st the time. Survivors were
landed at a port In western Kngland.
The Cork was of 1,279 tons gross and
260 feet long. Sho was owned In Dublin
and was built at Port Olasgow In 1899.

No American on Andanla.
Tho big Andunia went to the bottom

after remalnlpg afloat for some hours.
She was a vessel of 13.40S tons. There
were no Americans among her passen-
gers, who were booked from London.

Dr. J. A. Ilarker, an ofllclal of the
American branch of tho Ministry of Mu-
nitions, said preparations wero being
made for boat drill when tho torpedo
struck the Cunarder full amidships on
tho starboard side.

"The vessel immediately look a list
to starboard," he continued. "I pro-
ceeded to boat No. 6, which was the
first to get away, with fifteen passengers.
We rowed an hour and a halt and man-
aged to rescue several persons who were
struggling In the water before we were
taken aboard a patrol vessel, which took
us to an Antrim coast town, where we
arrived at 5 o'clock Sunday afternoon.

"I was on deck at the time the An-
danla was torpedoed but saw neither
submarine nor torpedo. 1 believe all the
passengers were saved, but several
stokers were killed by an explosion In
the engine room."

Little Confusion.
J. J, llolgate, an Anglo-Amerlc-

business man, said :

"Instructions wero given' to the pas-
sengers at breakfast tn prepare for boat
drill at 10 o'clock. We were making
ready to go to our stations when the
torpedo struck and connequently there
was little confusion. Owing tn the heavy
list, however, some of the passengers ex-

perienced difficulty In making their way
to the stations promptly

"The passengers In our boat, Included
a Belgian woman of 71 years and a Rus-
sian ' woman with two small children.
They behaved bravely.

"X friend of mlnc.'W. J. Nlcholls of
London, told me he saw a submarine
twice; once 'within twenty yards of the
lifeboat,- - again fifty yards distant."

HAtiVY TRIED FOR TREASON.

Former French Minister of lata
rlor Faces Senate Calmly.

Paris. Jsn. 28. Louis J. Malvy.
former Minister of the Interior, appeared

y before the Senate, organized as
a high court of Justice, to answer
charges of high treason ror acts com-
mitted during the war In the exercise
of his official functions. The galleries
were crowded.

Exceedingly pale but apparently
the former Minister replied to

the .preliminary interrogatories. Then,
with arms folded and head thrown bad:
In an attitude expressive of defiance, n
listened unmoved to the accusation read
by jr. MerlUIn, chief of the Government
counsel.

The preliminary proceedings came
early to an end. after M. Boudlllon,
counsel for the defendant, had replied
to the accusation. The court then went
Into the secret council chamber to con-
sider the legal polnta raised by the de-

mand of two civilians to be made parties)
to tho case. ,

KAISER SEEKS CHURCH'S AID.

Rcpllrn to Court Preacher for
Birthday Wishes Expressed.

1,ondon, Jan. 28. Emperor William
In a telegram to the court preacher
thanking him for his birthday wishes Is
quoted in a despatch from Amsterdam to
the Central News as saying :

"With deep thankfulness I commemo-
rate on this day the. great deeds of God
for the German people. He gave his-
torical successes to our colors. He re-

moved many sorrows and kept us strong
In the fatherland, notwithstanding dis-
tress and privation.

"I hope our church will help me, after
having victoriously finished the war, In
peaceful competition with other profes-
sions, to heal our wounds, to conciliate
controversy and to unite and strengthen
our people through all controversies In
enthusiastic and unselfish devotion to
our mutual fatherland.

"My special sympathy belongs to the
great tasks which .will be set equally
before the state and church In the re-

construction of family life and the edu-
cation of the Godfearing and healthy
young generation to be worthy of their
fathers."

ITALIANS HOLD ADVANTAGE.

Severe Artillery Fla-atln- c and
Lively Aerial Activity Renortea.
Paxis, Jan. 28. Severe artillery fight-

ing, in which the Italians seem to have
scored a slight advantage, la reported
from' their front.' The. Rome official re
port characterises as successful ah
action against' enemy, position between

Uhe Fransella Valley and the Brenta
uanai.' nertin rre iu uib laci mat
th firing Increased to the greatest vio-
lence tout

'
makes no mention of any ra

verses.
Rome also announces successful patrol

encounters In tho Vallaria and Astled
valleys.

Lively aerial activity la reported from
the whole Italian1 front. Brltlah air--
planes shot down six enemy machine
ana two onuun aunng me past waea.
These bring the total of hostile craft
destroyed since the British began opera-
tions In Italy last November to' thirty-seve- n

plana shot, down an. two brought
down out of control. The British da--,

atroyed four 'Austro.Germati balloon;
Their own losses have been five
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M'ADOO ASKS HALF

BILLION FOR LOANS

Continued from First Pane

the United States of America for. or
on account of, such stock shall be Is-

sued by the corporation to the Sec-
retary of tho Treasury, nnd shall be
evidence of tock ownership.

"SECTION 1. The management of the
corporation shall be vested in a board i
of directors, consisting of the Pecre-tar- y

of the Treastny, who shall be
cnairman or the board, nnd four other
persons, to be appointed by the Sec-
retary of the Trensury, with the ap-
proval of the President of the United
States. Any director or directors so
appointed may be removed by the Sec-
retary of the Treanury, with the ap-
proval of the President, and vacancies,
however arising, may be filled by the
Secretary of the Treasury, with the
approval of the President. Whenever
a vacancy shall occur among the di-

rectors so appointed the person
director or to fill any such

vscancy shall hold office for the unex-
pired term of the member whose place
he Is selected to flit. Three members
of the board of directors shall consti-
tute a quorum for the transaction of
business.

"SECTION 4. The principal office of. the
corporation shall be located In the Dis-
trict of Columbia, but there may be
established agencies or branch offices
In any city or cities of th-- i United
Staten under rules and regulations
prescribed by the board of directors,

. with the approval of 'thii Secretary of
the Treasury.

Directors to Give Wbole Tlmr.
"SECTION 5 The four directors of the

i orporat ion appointed on hereinbefore
provided shall devote their entire time
to tho business of the corporation (ex-
cept such part of their tlme,-t- f any, a
shall be devoted to other governmental
business) and shall receive annual
salaries, payable monthly, the amount
of which shall be fixed by the Secre-
tary of the Treasury, with the ap-
proval of the President of the United
States, not, however, exceeding the
annual salary of the principal officer
of an executive department of the
United States.

"Any director receiving from the
Untied States sny salary or compen-
sation for services shall not receive as
salary from the corporation any
amount which, together with any sal
ary or compenratlon received from
the United States, would make the
total amount paid to him by the
United States and by the corporation
exceed tho amount fixed as tha annual
salary of a director of the corporation,
as hereinbefore provided. Of the four
directors appointed, aa hereinbefore
provided, the Secretary of tho Treas-
ury shall designate two to serve7 for
two years and two for four years;
and thereafter each director so ap-
pointed shall serve for a term of four
years.

"No director or officer of the cor-
poration shall continue to be an officer,
director or trustee of any other cor-
poration or member of any firm of
bankers: and, before entering upon
his duties, each director and officer
shall certify under oath to the Secre-
tary of the Treasury that he has com-
piled with this requirement, and shatl
also take an oath faithfully to

the duties of his office. But
nothing contained In thin act or In. the
Federal Reserve act shall be construed
to prevent the appointment of a mem-
ber of the Federal Reserve Board or
of any other governmental adralntstra-lit- e

body or of as. director or ,a Fed-
eral Reserve Bank' as a director of the
corporation.

if Powers Are Deflne.d.
SECTION Tha corporatlon' snall be

empowered and authorised: fA) To
adopt.- - alter and, use a corporate seal .

' to make contracts to purchase or lease
and hold or dispose of such real estate
as may be necessary for the prosecu-
tion of Its business; to sue and be
sued: complain and defend In any
court of law or equity. Including courts
of the United States; to appoint, by
Its board of directors, and fix the com-
pensation of such officers, employees,
attorneys and agents as are not other-
wise providri tor In this act. to define
their duties, requlro bonds of them and
fix the penalties thereof, and to dis-
miss at pleasure such officers, em-
ployees, attorneys and agents, and to
prescribe, amend and repeal, by Its
board of directors, subject to the ap-
proval of the Secretary of the Treas-
ury, by-la- regulating the manner in
which Its general business may be
conducted and the privileges granted
to It by law may be exercised and en-
joyed and prescribing the power and
duties of Its officers and agents.

"(B) To make advances, upon such
terms, not Inconsistent herewith, as it
may prescribe, for periods not exceed-
ing five years from the respective
dates of suoli advances, (1) to any
bank, banker or trust company which
has made and which has outstanding
any loan or loans to any person, firm,
corporation or anscclatlon whose op-
erations shall be necessary or contrib-
utory to the prosecution of the war,
and evidenced by a note or notes, or
(2) to any bank, banker or trust com-
pany which has rendered financial as-
sistance, directly or indirectly, to any
such person, firm, corporation or as-
sociation by the purchase of Its bonds
or other obligations ; provided that ad-
vances so made by the corporation on
the basts of any such loan or loans
shall not exceed 75 per cent of the face
value thereof, and provided that, any
advance so made by the corporation.
In cases where such financial assist-
ance shall Itave bean rendered by the
purchase of such bonds or other obli
gations, shall not exceed 7fJ per cent, of
the market value of men bonds or
other obligations at the time of such
advance, as estimated and determined
by the board of directors of tha corpo-
ration; and provided further that all
such advances shall be made upon the
promissory note or notes of such bank,
banker or trust company, secured by
the notes, bonds or other obligations
which are the basis of any such ad
vance by the corporation, together
with all the securities, It any, which
such bank, banker or trust company
may Hold as collateral for sum notes,
bonds or other obligations.

May Accept Other Security.
"The corporation shall, however.

have power to make advance (A) up
to 100 per cent, of tha face value of
any such loan 'or loans made by any
such bank, banker or trust company
to any ucn person, firm, corporation
or association, or (B) up to 100 points
of tha market value at the time of

ssuch advances (as, estimated and d
termlncd by tha board of director of
tha corporation) of such bonds or
other obligations by tha purchase of
which financial assistance shall have
been rendered to such parson, firm,
corporation or association, provided

vary such advance shall ba secured
In' th manner described In th preced-
ing part of this paragraph and In ad-
dition thereto by collateral security to
be, furnished by tho bank, banker or

CHILDREN'S COUGHS
say be okeaked, aad ssare series canal-Ma- s

of tha threat will be often avoideday preapUy glviag th child a dee af
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trust company, of ruch character as'
shall be prescribed by the board of
directors, with Ihe approval of the
Secretary of the Treasury, of a mar-- ,
ket value, at the time of such advance'
(an estimated and determined by the i,
board of director of the corporation)

qua! to at least 25 per cent of the,
amount advanced by the corporation.
The corporation shall retain power to
require additional collateral security
at any time.

"(C) To make advances from time
lo lime, upon such terms, not Incon-
sistent herewith, as It may prescribe,
for periods not exceeding ninety days,
to any savings bank or other banking
Institution which receives savings de-

posits, on the promissory note or notes
of tha borrowing institution, when-
ever the corporation shall deem such
advance to be necessary or contribu-
tor to the prosecution of the war or
Important to the public Interest; pro-
vided, that such nolo or notes shall be
secured by the pledge of securities of
such character a shatl be prescribed
by the board of directors of the cor-
poration, with the approval of the Sec-
retary of the Treasury, the market
value of which at the time of such
advance (a estimated and determined
by the Board of directors of the cor-
poration) shall be equal In amount to
at least 125 per cent, of the amount of
such advance; and, provided further,
that the rate of intirest charged on
any such advance shall not be less
than 1 per cent. In excess of the rate
of discount for ninety commercial
paper prevailing at tha Federal Re-
serve Bank of the district In which the
borrowing Institution Is located. The
corporation shall retain power to re-
quire additional collateral security at
any time.

Advances fop Jfot Over 5 Years.
"(D) In exceptional cases, lo make

advances directly to any person, firm,
corporation or association, whose oper-
ations shall bs necessary or contribu-
tory to the prosecution of the war. for
periods not exceeding five years from
the respective dates of such advances,
upon such terms and upon the security
of such bonds, notes or other obliga-
tions, and subject to such rules and
regulations as may be prescribed by
the board of directors of the corpora-
tion, with the approval of the Secre-
tary of the Treasury. The corporation
hall retain power to require addi-

tional collateral security at any time.
"(E) To subscribe for, acquire and

own, buy, sell and deal hi bonds and
obligations of the United States to
such extent as the Secretary of the
Treasury may from time to lime de-

termine.
"(F) To Issue and have outstanding

at any one time its notes or obligations
In an amount' aggregating not more
than eight times Its paid In capital,
such notes or obligations to mature
not less than one year or more than
fire years from the respective dates
of Issue, and to bear such rate or
rates of Interest, and may be redeem-
able before maturity st the option of
the corporation, as may be determined
by the board of --directors, subject .to
the approval of the Secretary of the
Treasury.

"Such notes or obligations shall have
a first and paramount floating charge
on all the ascts of the corporation,
and the corporation shall not at any
time mortgage or pledge any of lt
assets. Such notes or obligations may
be Issued at par in payment of any
advances authorised by this act, or for
any of the purposes of this act mav
tie offered fdr 'salo publicly or to any
individual, firm or corporation at such
price or prices as the board of direc-
tors tnsy determine, subject to the
approval or the Secretary of the Treaa-ui-

"Such notes or obligations may be
dealt In by Federal reserve banks In the
same manner and to the same extent
as bonds or notes of the United States
not bearing the circulation privilege,
and Federal reserve banks shall be
authorised, subject to the regulation
of the Federal , Reserve Board, to re-

discount and purchase paper secured
by such notes or obligations la the
same manner and to the same extent,
and at thasame rate or at such higher'
rata as the Federal Reeerve Board
may approve, us they may purchase or
rediscount paper.1 secured by such
bonds or notes of the United States
under authority of the Federal re
serve act

i.
Special Charge on Notes.

"Any Federal reserve bank acquiring
by purchase or rediscount such paper
secured by the notes or obligations of
the corporation msy, with the ap-
proval of the Federal Reserve Board,
use suc-- paper so acquired for any
purpose for which It Is authorized lo
us paper secured by such bonds or
notes of the United States; provided,
however, that whenever Federal re-
serve notes are Issued against the se-

curity of such paper the Federal Re-
serve Board may make a special inter-
est charge on such notes, which, I:i
the discretion of the Federal Rcsere
Board, need not lw applicable to other
Federal reserve notes which may from
time to time bo Issued and outstand- - ,

ing.
"All provisions of law, not Incon-- i

sistent herewith., in respect to the pur-
chase or rediscount of any Federal
Reserve bank of paper secured by such
bonds or notes of the United States,
and in respect to Federal Reserve notes
Issued against the security of such pa-
per, shall extend, in so far as applica-
ble, to the purchase or rediscount of
paper secured by the notes or obliga-
tions of tha corporation and to the
Federal Reserve notes Issued against
the sscurlty of such paper. Nothing
done or omitted by the corporation
hereunder shall be construed as carry-
ing the approval of the corporation or
of the United States of the legality,
validity, worth or security of any se- -,

curitlee.
"(O) To exercise by Its board of

and Us duly authorised officers
or agents all powers specifically
granted by the provisions of this act
nnd such Incidental powers as shall be
necessary or proper to carry out the
purposes of this set; provided that th
(lowers specifically enumerated herein
shall be deemed additional to and not
In limitation of any Implied powers
granted by this act ; and provided fur-
ther that it shall not exercise any of
these powers or perform sfiy business
except such as is Incidental and nec-
essarily preliminary to Us organisation
until It has been authorized by the
President of the United States to com.
menus business under the provisions of
this act.

May License Securities.
"SECTION 7 For the purpose of assist-

ing In the prosecution of the war and
providing for the publlo security and
defonce, through the restriction of un-
necessary capital expenditures, the
corporation may, under rules and reg-
ulation to b prescribed by the cor- -

Annual Shirt Sale
$1.25 Shirta, 79c
Soft and Stiff CusTs.

12.00 Shirts, $1.35
woven Madras.

S2.50 Shirts,
$1.65

Extra
Fine

Qualityssssssn irjii
Silk Shirts, S2.85, $3.85, $4.85

Valuta 4.00 to 17.00

poratlon with th approval of the See-reta-

of the Treasury, Investigate and
license, or refuso to license, the sale
or offering for sale or for subscription
of securities, ns hereinafter provided.

"No person, firm, corporation, or
association shall sell, or offer for sale
or for subscription, any Issue, or any
part of any Issue, of securities here-
after Issued, the par or fare value of
which shall ba In excess of $100,000,
except In accordance with such rules
and reguUtlons as the corporation,
with the approval of the Sscretary of
the Treasury, shall prescribe, nor,
nhen required by such rules nnd regu-
lations, except as permitted by licenses
granted by the corporation.

"The corporation shall, however,
grnt licenses for any ruth sale, or
any such offer for salo or for sub-
scription, which It shall determine to
be consistent with the foregoing pur-
poses. Shares of stock of any corpo-
ration or association without nominal
or par value shall for tho purposes of
this act be deemed to be of the par
value of $100 each. Any securities,
which upon the d:ite of the approval
of this act are In the possession or
control of, or have been hypothecated
by, the corporation, association or
obllger Issuing the same, shall not be
deemed to have been Iswued prior to
the date of th approval of this act.
within the meaning hereof. Nothing
In this act shall be construed to pro- -
hlblt or to require any license from
the corporation In respect of any bor-
rowing by any person, firm, corpora-
tion or association In the ordlnsry

. course of business as- distinguished
from borrowing for capital purposes.

nallroads Are Excepted.
"This section shall not be construed

to apply to any securities Issued by
any railroad corporation the property
of which may be In the possession and
control of the President of the United
States. This section shall not take
effect until rules and regulations ehall
have been prescribed by the corpora-
tion, as hereinbefore provided, and
may continue In effect until Uie expi-
ration of six months after the termi-
nation of the war, the date of such
termination to be determined by a
proclamation of the President of the
United States.

"SECTION 8. Whoever shall wilfully
violate any of th provisions of this
act or of any license, order, rule or
regulation Issued hereunder, or who-
ever shall wilfully violate, neglect or
refuse to comply with any such license,
order. Pile or regulation Issued here-
under shall upon conviction in any
court of the United States of compe-
tent jurisdiction be fined not more
than IC.OOO. or if. a natural person.
Imprisoned for not more than four
years, or both; and any officer, direc-
tor or ager.t of any corporation or as-
sociation or member of any firm who
shall knowingly participate In any
such violation, neglect or refusal shall
be punished by a like fine. Imprison-
ment, or both.

"SECTION 9. All net earnings of the
corporation not required for Its opera-
tions shall be accumulated as a re-
serve fund until such time as the cor-
poration liquidates under the terms of
this act Such reserve fund ehall. upon
direction of the Secretary of the Treas-
ury, be Invested In bonds, notes or
certificates of Indebtedness of the
United States, or upon like direction
may be deposited In a member bank of
the Federal reserve system, or may
upon like direction bo deposited in any
of the Federal reserve banks. The
Federal reserve banks are hereby au-
thorised to act as depositories for and
as fiscal agents of the corporations In
the general performance of the powers
conferred by this act

'Beginning six months after the ter-
mination of the war, the date of such
determination to be fixed by a procla-
mation of the President of the United
States, the directors of the corpora-
tion shall proceed tn llquidato its as-
sets and to wind up Its affairs. Any
balance remaining after the payment
of all It debts shall be paid to and
become the property of the United
States, and thereupon the corporation
shall ba dissolved. ,

"SECTION 10. Any and all notes and
obligations Issued by the corporation
shall ba exempt, both as to principal
and Interest, from all taxation now or

hereafter Imposed by Ihe United
State, any "tats or any of the pos-

session of th United State, or by
any local taxing authority, except (A)
estate or inheritance taxes and (B)
graduated additional Income taxes,
commonly known a surtaxes, and eg-

ress profits and war profit taxes, now
or hereafter Imposed by the United
States upon the Income or proms of
Individuals, partnerships, astoclatlons
or corporations.

Interest Exempt From 'faxes.
"The Interest on an amount of such

notes and obligation the principal of
which does not exceed In the aggre-
gate $8,000 owned by any Individual,
partnership, association or corpora-
tion, shall be exempt fr.m th taxes
provided for In subdivision (B) of this
clause.

"The corporation, Including Its fran-
chise and the capital and reserve or
surplut thereof and the Income derived
therefrom, shall be exempt from all
taxation now or hereafter Imposed by
tha United States, any Slate, or any
cf the possessions of the United
States, or by sny local taxing author-
ity, except that any real property of
the corporation shall be subject to
State, county or municipal tax to the
same extent, according to Us value, aa
other real property Is taxed.

"SECTION 11 If auy clause, sentence,
paragraph or part of tills act (hall tor
auy reason be adjudged by any court
of competent Jurisdiction to b Invalid,
or In case any tourt of competent Ju-
risdiction (hall ndjudge to be Invalid
any provisions lyreof In respect of any
rlass or cleans of securities, such
Judgment shall not affect, Impair or
Invalidate the remainder of this act,
but shall be confined In It operation
to the clause, sentance, paragraph,
part or subject matter of this act di-

rectly Involved In the controversy In
which Judgment shall have been ren-
dered.

"SECTION 12 Tha term securities as
used In this act Include stocks, bonds,
notes, certificates of Indebtedness and
other obligations.

'SECTION 13 The right to amend, al-
ter or repeal this act Is hereby ex-

pressly reserved."

GERMANS PLEASED

BY CZERNIN --SPEECH

Continued from I'iftt Pave

posal. said to have been fathered by
the German Government for a vote of
confidence In the Reichstag, according to
a Berlin despatch to the )Vter Ztitung.
The decision not to press the matter Is
said to have been reached at a meeting
of the various parties on Friday.

Tha Kotlnitoht Volk Zrituno consid-
ers tlmt Count dentin's statement to
the Austrian and Hungarian delegations
on Saturday, when he said he had com-
municated the text of hie speech on wsr
alms to President Wilson before It was
delivered, strengthens the Impression
that "threads are being spun between
Vienna and Washington It we recall that
Chancellor von Hertllng as well as
Count Ctemln especially dealt fully
with Mr. Wilson's message. If Vienna
reckons on the possibility of a confer-
ence between the Central Powers and
the Entente nations by way of Wash-
ington, this implies that President Wil-
son's fourteen points are not to be re-

garded as his minimum demand?."

Agreed on Demands.
The newspaper adds that a complete

i agreement exists between Vienna and
Berlin regarding the minimum demands
which the Central Powers must attain.

Gtrmania refers to an "Austro-Amerl-ca- n

feeler regarding peace possibilities''
and says the result will depend above all
on tho weight of President Wilson's In-

fluence with tha Entente Allies.
"In view of the happy accord between

Germany and her allies In all questions
of war alms and tactics." Otrmanta
adds, "we can take It that Count Csernln
never would have made his offer If he
had not been certain of cur Govern-
ment's concurrence."

Maximilian Marten devotes thirteen
closely printed pages In the latest Issue

of D Kuknnfi to reproducing "Hie rM,
texts" of the recent speeches cf p,.,"
dent Wilson and Premier Lloyd Geore
He aaya thoughtful and coniclentloi.i
men should read tha speeches quiettv
and without prejudice and criticises han astonishingly outspoken fashion
Germany's attitude toward Austria i
th conduct of th Russian negotiation.'

Germany Aecaaed.
Herr Harden virtually acnises i;trmany of forcing Auttrla-Ilunga- vn

the war and says that peace might hiv.
been obtained tha first week at Brest.
Lltovsk If the Germans had not posed tconquerors and had not demanded terri-
tory.

Referring to President Wilson's speech
Herr Harden Bays: "Belief Is still firm
that peace 1 possible and that the
cleavage between the two flihtlnr
group no longer la so wide that it ran
be filled only by new heaps of corpse.
It will, however, widen Into an unbrldse
able gulf If the peoplo again refuse to
acknowledge n changed world."

II pleada for the sanctity of treaties
a reduction of armaments, the rlntit l l

of nations and fsor.i
a reconsideration of the question of
ce-Lorraine.

In replying before the Reichstag Ms'n
Committee on Baturday to a speech de-

livered by Count von Westarp, Conserr-atlr- e

leader, the Oarman Foreign Secr-
etary, Dr. von Kuhluiann, said that a-
lthough Count von Westarp had riot uee.l
the word annexation ho advocated tli
aetxura of territory, based on military
successes.

Annexation Oppseeil.
"Such an altitude." tha Foreign Sec

retary continued, "is Impossible from
the outset for the present Imperial (iov.
eminent. In view of all Its prln.-lplc- s and
Its past."

Three thousand persons tool; put In
riot In a suburb of Prague on Friday
against reduction of the flour ration.,
says a Vienna despatch via Zurich. Pimp
windows were smashed and 'ic mob had
begun to plunder the tucks when th
police Interfered. The rioters were dis-
persed- with difficulty.

It la reported that negotiations hav.
been completed between the German ami
Austro-Hungarl- food boards In co-
nsequence of which Germany has placed
5.500 tons of flour at the disposal of
Austria-Hungar- y on condition of Its re-

turn by the middle Of March. If th.
flour I not returned until later. Ge-
rmany Is to receive tnalxe to the smouni
of 14 per cent of the flour shipment.

The Hungarian Independence pattv
of which Count Michael Karolyl li

has decided to adopt sn nttltude
of opposition toward the ministry Just
formed by Premier Wekerle, but It n'.ll
support the Government's franchise 111:,

a Budapest despatch reports.
In political circles In Budapest this

decision Is believed to have been due to
a difference of opinion between Count
Karolyl and Premier Wekerle regardlnt
various foreign and domestic questions

BRITISH CASUALTIES LOWER.

Figures of Week Ago Cat In Halt
by Latest Report.

London-- , Jan. 2S. British casualties
reported during the week ended to-d-

were S.SJt. divided as follows:
Killed or died of wounds Officers, 25

men. 1,714.
Wounded or missing Officers, 125

men. 4,721.
These figures represent the virtual

cutting In half of British casualties as
compared wlfli the previous week, wlien
17,043 were reported. Two weeks ai
the high total of 24,979 was reached.

WOODS SUCCEERS HIMSELF.

Republican National Congressional
Committee- - Elects OtBc-ers-.

Washinotok, Jsn 2?. Represents
live Frank P. Woods of Iowa was re-

elected chairman of the Republican n
tional Congressional campaign commit-
tee by unanimous vote at a meeting n
the Capitol ht

Other officers elected were: VI.
Representatives Julius Kahn

California, and W. R. Wood of Indiana
fecretary. Representative E. H. Wjsnn
Vw irAmncrtilr ! treasurer, former Sfi

I ator Nathan B. Scott, West Virginia

Stern Brothers
West 42nd Street (Between 5th and 6th Actnues) West 43rd Street
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important Offerings for To-da- y

Details
.

were published in lafet Sunday's papers.
V

Household & Decorative Linens
Women's Muslin Underwear
Women's Pure Silk Stockings
Misses' Silk and Serge Dresses

Also the Semi-Annu- al

Sale of Oriental and American Rugs

Which Provides Exceptional Price Opportunities

And the

February Sale of Reliable Furniture
Involving our entire stock of Living Room,
Dining Room and Bedroom Suites; Oddments,
Brass Bedsteads and Novelty Pieces,

At 10 to 50 Per Cent. Reductions


